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Investors are being challenged. Stocks, as measured by the S&P 500 are back at levels we saw during December of
2018. The coronavirus has made fear and panic palpable. We don’t know when this virus will be contained, and we
don’t know when our lives will get back to normal. Our instincts tell us to raise cash and sit this one out until things get
better. That desire to time the market is primal, ever present and yet, it's a fool's errand.

The data is clear. Not only is nobody successful at it, but the good days and the bad days are usually clustered close
together. This means that a successful market timer not only needs to be good, they must be really good all the time.
We also know that being invested during those good days is key to compounding dollars over time. The chart below
shows that investors lose half their return by missing the 10 best days and all their return by missing the 20 best days.
So strong returns and nasty returns are clustered together and yet, we can’t miss the good ones!

Returns of the S &P 500
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Source: J P Morgan Asset Management analysis wsing data from Bloombeny. Retums are based onthe S8F 500 Total Return Index, an
unmanaged, capitali zation-weighted index thet m easures the performance of S00 large capitalization domestic stocks representing all
major industies. Indices do not include fees or operating expenses and are nat awailable for adusl investment. The bypothetical
performance calculstions are shown for illustrative puposes only and are not meant to be representative of actual results while investing
overthe time periods shown, The hypothetical performance caloulstions for the respedive fratedies are shown gross of fees. [ fees were
included, retums would be lower. Hypothetical performance retums refled the reinvestm ent of all dividends. The hypothetical perfoemance
results have certain inherent limitations. Unlike an actual performance record, they do not reflect actual trading, liquidty constrants, fees
and cther costs, Also, since the trades bave not actuslly been executed, the results may bave under- or overcom pensated forthe impac
of cettain market factors such as lack of liguidity. Simulated trading programs in general are also subjed to the factthat they are designed
with the benefit of hindsight. Returns will fluctuate and aninvestment upon redem ption may be worth moee or lessthan its oiginal value.

P ast performance is not indicative of future returns. An individual cannot invest directly inoan index. Data as of December 31, 2015,

We don’t know when exactly things will improve. We don’t know if stock prices will fall further or if good news is right
around the corner. We are sure due some good news! We do know the good days will likely occur near the bad days
and we also know those good days won't feel all that good when they happen. In the meantime, we will be
rebalancing as prices have presented us with the attractive opportunity and we will remain faithful to our process.
Things will improve! We will get back to normal!

Stay safe, Stay well!
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