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Investors are being challenged. Stocks, as measured by the S&P 500 are back at levels we saw during December of 
2018. The coronavirus has made fear and panic palpable. We don’t know when this virus will be contained, and we 
don’t know when our lives will get back to normal. Our instincts tell us to raise cash and sit this one out until things get 
better. That desire to time the market is primal, ever present and yet, it’s a fool’s errand. 

The data is clear. Not only is nobody successful at it, but the good days and the bad days are usually clustered close 
together. This means that a successful market timer not only needs to be good, they must be really good all the time. 
We also know that being invested during those good days is key to compounding dollars over time. The chart below 
shows that investors lose half their return by missing the 10 best days and all their return by missing the 20 best days. 
So strong returns and nasty returns are clustered together and yet, we can’t miss the good ones!   

We don’t know when exactly things will improve. We don’t know if stock prices will fall further or if good news is right 
around the corner. We are sure due some good news! We do know the good days will likely occur near the bad days 
and we also know those good days won’t feel all that good when they happen. In the meantime, we will be 
rebalancing as prices have presented us with the attractive opportunity and we will remain faithful to our process. 
Things will improve! We will get back to normal!  

Stay safe, Stay well!
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